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BOARDS RESPONSIBILITIES AND APPROVAL OF THE ANNUAL FINANCIAL STATEMENTS
29 February 2020

The board is reguired to maintain adequate accounting records and are responsible for the content and integrity
of the annual financial statements and related financial information included in this report. it is their responsibility
to ensure that the annual financial statements fairly present the state of affairs of the entity as at the financial year
ang the resuits of their operations and cashflows for the year then ended, in conformity with the International
Financial Reporting Standards for Small and Medium Sized Entities ( IFRS for SME's), International Financial
Reporting Interpretations Committee (IFRIC ), interpretations issued and effective at the time of preparing these
financial statements. The external auditors are engaged to express an independent opinion on the entity’s annual
financiat statements.

The entity's annual financial statemenis are prepared in accordance with the International Financiat Reporting
Standards for Small and Medium Sized Entities ( IFRS for SME's), International Reporting Interpretations
Committee { IFRIC }, interpretations issued and effective at the time of preparing these financial statements and
are pased upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

The board acknowledges that they are ultimately responsible for the system of internal financial control

astablished by the entity and place considerable importance on maintaining a strong control environment.

To enable the board to meet these responsibilities, the board sets standards for internal control aimed at

reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation

of duties {o ensure an accepiabie level of risk. These controls are monitored throughout the entity and all

employees are reguired to maintain the highest ethical standards in ensuring the entity's business ig

conducted in a manner that in all reasonabie circumstances is above reproach. The focus of risk management f{ \
in the entity is on identifying, assessing, managing and monitoring all known forms of risk across the /\ ‘\.
entity. While operating risk cannot be fully eliminated, the entity endeavours to minimise it by ensuring ‘
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints,
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MORNING STAR CHILDREN'S CENTRE

BOARDS' RESPONSIBILITIES AND APPROVAL OF THE ANNUAL FINANMCIAL STATEMENTS { continued )
28 February 2020

The board is of the opinion, based on the information and explanations given by management that the
system of internal control provides reascnable assurance that the financial records may be relied on for the
preparation of the annuat financial statements. However, any system of internal financial control can provide
only reasonable, and not absolute, assurance against material misstatement or loss.

he external auditors are regponsible for independently auditing and reporting on the entity's annual financial
t.ate ments. The entity's annual financial statements have been examined by the entity's external auditors and
eir report is presented on pages 3 to 5,

.—q- @ “4

The entity's annual financial statements and additional information set out on pages 6 to 13, which have been prepared
on the going concern basis, were approved by the board of directors on 24 July 2020 and were signed on its behalf by .

/M Arévm

/CHAIRMAN TREASURER ’
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MORNING STAR CHILDREN'S CENTRE

REPORT OF THE INDEPENDENT AUDITOR
29 February 2020

To the Board of Governors of MORNING 8TAR CHILDREN'S CENTRE
Report on the audit of the financial statements :
Quaiified opinion

We have audited the annual financial statements of Morning Star Children's Centre set cut on pages & to 12,
which comprise the statement of financial position as at 29 February 2020, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended and a summary
of significant accounting policies and other explanatory notes including 2 summary of significant accounting poticies.

in our opinion, except for the possible effect of the matter described in the Basis for Quaiified Opinion section of

our report, the financial statements present fairly, in all material respecis, the financial position of Morning Star
Children's Centre as at 28 February 2020, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards for Small and Medium Sized Entities ( IFRS for SME's ).

Basis of opinion

in common with similar enterprises, it is not feasible for the organisation to institute accounting controls over cash
collections prior to initial entry of the collection in the accounting records. Accordingly, it was impracticable for us
to extend our examination beyond the receipts actually recorded.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Cur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the entity in accordance with the Sections 200

and 281 of the independent Regulatory Board for Auditors' Code of Professional Conduct for Registered
Auditors (Revised January 2018), paris 1 and 3 of the Independent Regulatory Board for Auditors' Code of
Professional Conduct for Registered Auditors {(Revised November 2018} (together the IRBA Codes) and other
independence requirements applicable to performing audits of financial statements in South Africa. We have
fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes and in accordance
with other ethical requirements applicable to performing audits in South Africa. The IRBA Codes are consistent
with the corresponding sections of the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountanis and the International Ethics Standards Board for Accountants' international Code
of Ethics for Professional Accountants (including International Independence Standards) respectively. We
helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

Without further qualifying our opinion, we draw attention to the fact that, the organisation has the policy of writing off
all additions to fixed assets at year end. Although this is in contrast with the International Financial Reporting
Standards, the said policy nevertheless enables the organisation to effectively match its annual inflows with the

annual outflows of funds.

in addition, we were unable to obtain the fair values of the fixed assets as required by IAS 18 and no alternative
procedures could be nerformed. The fixed assels were accordingly recorded at net book value.

A
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MORNING STAR CHILDREN'S CENTRE

REPORT OF THE INDEPENDENT AUDITOR { continued }
28 February 2020

Emphasis of matter ( continued )

The supplementary schedule set out on page 13 does not form part of the annual financial statements and
is presented as additional information. We have not audited this scheduie and accordingly we do not express
an opinion thereon.

Cur opinion is not modified in respect of these matters.

Responsibilities of the Board's for the Annual! Financial Statements

The Board is responsibie for the preparation and fair presentation of the financial statements in accordance with
the International Financial Reporting Standard for Small and Medium-sized Entities and the requiraments of the
South African School's Act, and for such internal control as the Board determines is necessary (o enabig the
preparation of financial statements that are free from material misstatement, whether due to fraud or error,

in preparing the financial statements, the Board is responsible for assessing the entity's ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board either intends liguidating the entity or to cease operations, or have no realistic
alternative but to do so.

Auditor's Responsibility for the Audit of the Annual Financial Statements

Cur obiectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered materiai if, individually or in the aggregate, they could reasonably be expected o
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

“ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or eror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresantations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Board.

- Conclude on the appropriateness of the Board's use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the entity’s ability to continue as a going concern. If we conclude that a material unceriainty
exists, we are reguired to draw atiention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the enlity 1o
cease to continue as a going concem,



Page 5
MORNING STAR CHILDREN'S CENTRE

REPORT OF THE INDEPENDENT AUDITOR ( continued )
29 February 2020

Auditor's Responsibility for the Audit of the Annual Financial Statements ( continued )

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

{
X o~ —~___

VE HARRISON CA ( SA)
IRBA NUMBER : 863998

GAMBALE HARRISON & PARTNERS
Registered Accountants and Auditors
Chartered accountants (SA)

WELKOM
24 July 2020
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Registered as: |.A. Gambale |H(1)IDUI ited Reg: 2005/014451/21 | Directors: LA, Gambale; V.L. Harrison
Incorporating: L.A. Gambale Secrelarial Services (Ply) Lid. Reg. No. 1981/007999/07 | Direclors: LA, Gambale; S, Geleta; V.E. Harrison



WMORNING STAR CHILDREN'S CENTRE

STATEMENT OF FINANCIAL POSITION
28 February 2020

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
investment

CURRENT ABSETS
Accounts receivable

Cash on hand
Cash at bank

EQUITY AND LIABILITIES

ACCUMULATED FUNDS
CURRENT LIABILITIES

Accounts payabie

Moles

no

(€3]
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2020 2049
R R
2 865 031 2 382 186
1863 972 1829 432
1001 059 552 754
667 898 156 148
38 769 7 820
17 502 10 000
620 597 138 328
3 532 629 2 538 334
3323 009 2 447 848
209 920 90 486
209620 | | 90 466 |
3532 929 2 538 334
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MORMING STAR CHILDREN'S CENTRE

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 28 February 2020

2020 2019
R R
INCOME 8115913 5 488 351
EXPENDITURE 5221 574 5 338 588
SURPLUS before capital expenditure 894 339 147 763
Property, plant and equipment written off - Furniture and fittings (19 178) (148 079
-~ Motor vehicle - {14 999)
SURPLUS for the year 875161 14 685
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE SURPLUS for the year 875 161 14 685
STATEMENT OF CHANGES IN EQUITY
For the year ended 29 February 2020
Accumulated 2020 2019
Funds R R
Balance at the beginning of the year 2 447 848 2 447 848 2433 163
Total comprehensive surplus for the year 875 161 875 161 14 685
Balance at the end of the year 3323 009 3323 008 2 447 848




MORNING STAR CHILDREN'S CENTRE

STATEMENT OF CASH FLOWS
For the year ended 29 February 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers
Cash paid to suppliers and employees

Cash generated from operations
Interest received

CASH FLOWS FROM INVESTING ACTIVITIES

incraase in investmeants
Additions to fixed assets

Net change i cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

NOTES TO THE STATEMENT OF CASH FLOWS
For the year ended 28 February 2020

1. CASH GEMERATED FROM OPERATIONS
Net inceme before taxation
Adjustment for
interest received
Write off of fixed assets
Operating income before working capital changes

Working capital changes

{ Increase ) [ decrease in accounts receivable
increase / { Decrease ) in accounts payable

2. CASH AND CASH EQUIVALENTS

Cash at bank
Cash on hand

Motes

=
e ] et
Lo

981 784

=
a3
=
@
[+e3

84 936

6 069 339
{5 102 140;

5458372
(5 444 343

587 199
24 585

15029
48 907

{ 502 023

(334 282

(448 305) {150 000)
{ 53 718) { 184 262)
489 771 (269 326)
148 328 417 654
636 099 148 328
875 161 14 685
(24 595) (49 907)

19 178 133 078
869 744 97 856
97 455 (82 827)
(21979) 22 628
119 434 { 105 755
867 199 15 029
820 597 138 328
17 502 10 000
638 099 148 328

R 4
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RNING STAR CHILDREN'S CENTRE

NOTES TO THE FINANCIAL STATEMENTS

29 February 2020

1.2

1.3

1.4

ACCOUNTING POLICIES

The financial statements are prepared on the historical cost basis and incorporate the following principal
accounting policies which are consistent in all material respects with those applied in the previous year © -

Significant accounting ludgements, estimates and assumptions
in preparing the Asscciation's financial statements, management is required to make estimates and

assumptions that affect reperted income, expenses, assets and liabilities and disclosure of contingent
assets and liabilities.

Estimates and judgements made predominantly relate to impairment provisions for loans and advances and
residual vaiues, useful lives and depreciation methods for property and equipment. Other judgements made
refate to classifying financial assets and liabilities into their relevant categories.

A change in accounting estimate is defined as an adjustment {o the carrying value of an asset, liability or
the amount of the periodic consumption of an asset that resulis from new information or new developments.
Changes in accourting estimates are recognised in the statement of comprehensive income during the
period in which the change is made.

Gross revenue

Revenue from the rendering of services is recognised when the significant risks and rewards of ownership
are transferred 10 the buyar. Risks and rewards of cwnership are considered passed 1o the buyer at the
time of delivery of the goods to the customer. Donations are recognised when the funds are received.
Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on
the financial asset.

Property, Plant and Equipment

All property. plant and equipment are initially recorded at cost and are not adjusted for any impairment in
value,

The entity has the policy of writing fixed assets off at the time of acquisition as capital expenditure.

Land and building, and improvements thereon are not depreciated nor are they disclosed at fair value but
these assels are recorded at cost.

Financial instruments
Recognition of assets and liabilities

Assels are only recognised if they meet the definition of an asset, it is probable that future economic
benefits associated with the asset will flow to the entity and the cost or fair value can be measured reliably.
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MORNING STAR CHILDREN'S CENTRE

MOTES TO THE FINANCIAL STATEMENTS [ continued )
28 February 2020

1. ACCOUNTING POLICIES ( continued )

=
RN

Financial instruments { continued )

Liabilities are recognised if they meet the definition of a liability, it is probable that future economic benefits
associated with the liability will flow from the entity and the cost or fair value can be measured reliably.

Financial instruments are recognised when the entity becomes & party to the contractual provisions of the
instrument. Financial asseis and Habilities as a result of firm commitments are only recognised when one
of the parties has performed under the contract.

Regular way purchases and sales are recognised using the date that the entity commits itseif 10
purchases or sales of assats.

Derecognition of assets and liabilities

Financial assets are derecognised when the contractual rights to recelve cash flows have been transferred
or have expired or when substantially ail the risks and rewards of ownership have passed.

All other assets are derecognised on disposal or when no future benefits are expected from their use or
disposai.

Financial liabllities are derecognised when the relevant obligation has either been discharged or cancelled
of has expired.

Measurement

Financial instruments are initially measured at cost, which includes transaction costs. Subsequent to
initial recognition these instruments are measured as set out below.

Financial instruments carried on the statement of financial position include -

Trade and other receivables

Trade and other receivables originated by the entity are stated at cost less provision for doubtful debts,
Cash and cash squivalents

Cash comprises cash at bank and on hand. Cash equivalents are short term, highly liguid investments
that are readily convertibie to known amounts of cash and which are subject to an insignificant risk of
changes in value. Bank overdrafis are shown within borrowings in current liabifities in the statement of

financial position.

For the purposes of the statement of cash flows, cash and cash equivalents consists of cash and cash
eqguivalents defined above, net of outstanding bank overdrafts.

Financial liabilities
Non - derivative financial liabilities are recognised at amortised cost, comprising original debt less principat

payments and amortisation's. Finance charges are accounted for on the accrual basis and are added to the
carrying amount to the extent that they are not setiled in the period in which they arise.
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MORMING STAR CHILDREN'S CENTRE

NOTES TO THE FINANCIAL STATEMENTS  ( continued )

28 February 2020

1.4

1.5

[

ACCOUNTING POLICIES { continued )

Financial instruments { continued )
Trade and other payables

Trade payables and other payables are carried at amortised cost and represent liabilities for goods and
services provided to the entity prior to the end of the financial year that are unpaid and arise when the
company becomes cbliged to make future payments in respect of the purchase of these goods and
services.

Cther investments

Investments are stated at cost unless there is a permanent diminution in the value of the mvestment in
which case the loss is written off directly to the statement of comprehensive income. Where investiments
are interest bearing, interest calculated using the effective interest method is recognised in the statement
of comprehensive income. In certain instances interest is accounted for only when the invesiment matures.

2020 2018
R R
PROPERTY, PLANT AND EQUIPMENT
Land and buildings 1538 601 1538 601
Land and buildings comprises .
Erf 1786 and Erf 1787, Odendaalsrus © At cost 100 000 100 000
improvements : 2007 36 380 36 380
improvements : 2008 373 B34 373 834
Erf 668, Wetkom : At cost 1028 387 1028 387
Leasehold improvements 325 224 290 695
Balance as at 1 March 2010 3 3
Additions 2013 170 648 170 648
Additions 2014 30 291 30 291
Additions 2015 19 801 19 801
Additions 2018 7 040 7 040
Additions 2017 11 627 11627
Additions 2019 51187 51187
Additions 2020 34 529 -

Balance carried forward 1863825 1828 296
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MORNING S§TAR CHILDREN'S CENTRE

NOTES TO THE FINANCIAL STATEMENTS  ( continued )
28 February 2020

2020 2018
R R
2. PROPERTY, PLANT AND EQUIPRMENT ( continued )
Balance brought forward 1863 825 1829 286
2.3 Furniture and fitlings
Carrying value at beginning of year 126 130
Gross carrying value 417 293 371683
Accumulated depreciation 417 187 371 553
Additions 19 189 118 075
Disposals at net book vaiue - { 10)
Depreciation (19 178) {118 069)
Carrying value at end of year 137 126
Gross carrying vaiue 436 482 417 293
Accumulated degreciation 436 345 417 167
2.4 Motor vehicles
Carrying value at beginning of year 10 9
Gross carrying value 1801 474 1786 974
Accumulated depreciation 1801 964 1786 985
Additions - 15 000
Depreciation - {14 999)
Carrying value at end of year 10 10
Gross carrying vaiue 1801674 1801974
Accumulated depreciation 1801 964 1801 664
TOTAL 1863 972 1829 432
3. INVESTMENT
3.1 Standard Bank - Money market fund 1001 059 552 754

o 7



HMORMING STAR CHILDREN'S CENTRE

DETAILED INCOME AND EXPENDITURE STATEMENT

For the year ended 28 February 2020

INCOME

Donations
Rental income
Interest received
Sundry income

EXPENDITURE

Advertising

Administration fees

Bank charges

Building maintienance
Children's birthdays

Cleaning materials

Clothing - children

Computer expenses

Electricity and water

Electricity and housing assistance
Equipment maintenance

Food

Food parcels

Funera! assistance

Garden expenses

Gifts

Insurance and security

Medical assistance

Medicine

Moter vehicle expenses
Frinting, stationery and postage
Professional fundraiser fees
Refreshments, staff welfare and traveliing
Salaries and wages

School assistance

Sundry expenses

Telephone

Training

Transport

Uniforms

SURPLUS before capital expenditure

Loss on write off of assets - Furniture and fittings

- Motor vehicle

SURPLUS for the year

201

R

5316 023

01834 112 075
24 595 49 807
12 847 8 548
5221574 5 338 588
414 -
- 3230
76 547 76 198
82 387 147 847
79 678 189 343
57 328 50 297
48 775 40 584
26 150 33 838
57 839 58 245
38619 45 078
32 813 20 949
348 356 332612
263272 236 053
6 580 § 382
21774 7787
187 717 114 878
166 966 185 339
13 388 16 805
63 331 74 901
546 897 589 052
23 346 33 137
49 155 39072
85 368 118 551
2175 924 1991275
344 792 380 677
85 480 136 864
74 165 63 320
~ 22 933
304 244 322772
7 849 17 771
894 339 147 763

(19 178) (118 079)
. ( 14 999)
875 161 14 885
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